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SUBJ: PETROLEUM PRICE CHANGES TO BE ANNOUNCED 

REE: 75 BOGOTA 7524 

1. THE MINISTER OE MINES TOLD SEVERAL U.S. PETROLEUM COMPANIES 
YESTERDAY THAT THE PETROLEUM DOLLAR WOULD BE ELIMINATED ON MAY 
ONE. THE PRICE FOR NEW CRUDE PRODUCTION WOULD GO TO WORLD LEVELS, 
CIF, COLOMBIA'S NORTH COAST, IN THE NEAR FUTURE, AND A SCHEME TO 
CREATE INCENTIVE PRICES FOR OLD AND MARGINAL CRUDE WILL BE ADOPTED. 
THE NEW PRICING POLICY, FOR WHICH ALL DETAILS ARE NOT YET WORKED 
OUT, WILL BE ANNOUNCED MAY 7. 

2. THE U.S. PETROLEUM MAIORS SAY THE SCHEMES CURRENTLY BEING DIS- 
CUSSED ARE ATTRACTIVE AND THAT, IF ADOPTED, DRILLING UNDOUBTEDLY 
WILL BE RESUMED. THE INCENTIVES EOR INCREMENTAL CRUDE PRODUCTION, 
ACCORDING TO ECOPETROL, COULD LEAD TO AN ADDITIONAL 10,000 B/D 
PRODUCTION BY EARLY 1977. THE PRICE FOR NEW CRUDE, GIVEN COLOM- 
BIAN TAXES, WOULD BE HIGHLY ATTRACTIVE AND SHOULD LEAD TO SIGNIEI- 
CANT NEW EXPLORATION ACTIVITY. 
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